
Previous: 8,007.5 PSEi change: 0.02%

High: 8,029.8 Best: SMC +4.42%

Low: 7,979.1 2nd best: ICT +3.27%

Close: 8,008.7 2nd worst: MEG -2.05%

Val. traded (mn): 4,830.2 Worst: DMC -2.12%

Tenor Change Yield Tenor Change Yield

3 months +0.0350 5.6980 5 years +0.0170 6.3660

6 months +0.0210 6.1240 7 years +0.0260 6.4340

1 year -0.0150 6.2550 10 years +0.0660 6.5480

2 years -0.0140 6.2160 20 years +0.0130 6.8330

3 years -0.0050 6.2790 30 years -0.0012 6.8868

4 years +0.0080 6.3270

Previous Close Previous Close

PHP/USD 52.800 52.930 EUR/USD 1.1377 1.1363

Tenor Change Yield Tenor Change Yield

3 months -0.0001 2.3934 5 years -0.0458 2.5773

6 months -0.0053 2.4882 10 years -0.0450 2.7392

2 years -0.0270 2.5869 30 years -0.0380 3.0594
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine stocks were flat as market participants focused on the release of the 4Q18 GDP print. Meanwhile, local fixed income yields rose after the

BTr successfully awarded P20bn worth of 20-year Treasury bonds yesterday. The Philippine Peso continues to be weighed down by the IMF's

downward revision of its growth forecast.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global stocks ended in the red, with the return of fears of a global growth slowdown following the release of the IMF's forecasts and weak US and

Chinese economic data. Meanwhile, US Treasury yields declined amid the government shutdown while the US Dollar mildly weakened on US-China

trade war uncertainty.
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 The local equities market was relatively flat as investors continued to worry 
about global growth. Also, the market took a conservative stance in anticipation 
of tomorrow's 4Q18 GDP release by the Philippine Statistics Authority (cons.: 
6.3% YoY).  The PSEi ended at 8,008.67 (+0.02% DoD). 

 Local fixed income yields rose after the Bureau of Treasury (BTr) fully awarded 
P20bn worth of 20-year Treasury bonds at 6.75%, with bids amounting to 
P50.9bn. Due to strong demand for longer-dated securities amid easing inflation 
expectations, BTr opened its tap and OTC facilities from 2-4 pm. On average, the 
curve rose 1.37bps.  

 The Philippine Peso continued to depreciate on the back of market risk-off 
sentiment after the IMF made another downward revision on its global growth 
outlook for 2019 to 3.5% from its 3.7% forecast last October 2018. The IMF 
cautioned about increased risks of a global economic growth slowdown amid the 
ongoing US-China trade war. The USD/PHP pair closed at 52.93 (+0.25% DoD). 

 The United Nations (UN) expects the Philippine economy to grow 6.5%  in 2019 
as the government ramps up implementation of the "Build, Build, Build" 
infrastructure program, and growth of 6.4% in 2020. In regards to headline 
inflation, the UN projects this to ease to 4% and 3.2% in 2019 and 2020 
respectivley, to return within the government's 2-4% target range. 

 In separate disclosures, Filinvest Development Corp. (PSE Ticker: FDC) and 
JG Summit Holdings, Inc. (PSE Ticker: JGS), part of the North Luzon Airport 
Consortium (NLAC), announced NLAC signed a concession agreement for Clark 
International Airport's operation and maintenance. Under the contract, the 
consortium will develop the commercial assets, operate, and maintain project 
facilities and fit-out the new terminal in Clark.  

 US equities fell following the long holiday weekend as concers over the state of the 
global economy resurfaced following weak home sales data (act. -6.4% YoY vs. 
exp. -1.5%). The DJIA closed at 24,404.48 (-1.22% DoD), while the S&P 500 ended 
at 2,632.90 (-1.42% DoD). 

 European stocks continued to decline on the return of global growth slowdown 
concerns. Following the release of weak Chinese economic data, President Xi 
JinPing convened a meeting to discuss possible "black swan" and "grey rhino 
events". The MSCI Europe ended at 119.80 (-0.43% DoD). 

 Asian stocks declined following the spillover of negative sentiment on the 
downward revision of the IMF's global growth forecasts for 2019 and 2020, citing 
US-China trade war risks. The MSCI APxJ closed at 495.13 (-0.82% DoD). 

 US Treasury yields declined  as the US government shutdown and slowing 
Chinese economy stoked fears of slower economic growth. On average, yields fell 
2.69bps, with the 10-year falling 4.5bps to 2.7392% 

 The US Dollar slightly weakened as investors remained cautious amid uncertainty 
over the state of ongoing US-China trade negotiations and growth of the global 
economy. The DXY ended at 96.303 (-0.03% DoD). 

 


